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• Last week: Strong USD(+0.30%), Strong EUR(+0.66%), Weak JPY(-0.19%) 

– The USD index initially rose due to Trump’s warnings about de-dollarization but fell in the latter half of the week as 
expectations for a December Fed rate cut persisted. Although November non-farm payrolls rose by 227,000, significantly 
exceeding October’s figure, they met market expectations..

– Despite the collapse of the French cabinet leading to unavoidable chaos, the situation was already reflected in 
government bonds and exchange rates, resulting in limited volatility. Concerns about political instability eased somewhat 
as Marine Le Pen, leader of the far-right party, expressed optimism about passing the 2025 budget.

– The JPY strengthened as expectations for a December rate hike rose following remarks by the BOJ governor, but its 
exchange rate slightly increased as Nakamura, a dovish board member, took a cautious stance on a rake hike. The basic 
wages for regular employees recorded the highest growth rate in history.

• With the easing of Trump-driven trade tensions and persistent expectations of a December Fed rate cut, the 
Emerging market currency index (+0.81%) rose.

– China’s Caixin Manufacturing PMI was 51.5 (slightly rose compared to last month 50.3). In response to the U.S. 
tightening semiconductor technology restrictions, China countered by banning the export of key minerals. 
Concerns related to Trump’s tariff threats persisted, leading to a weaker Yuan (-0.34%) at the close.

– INR(-0.24), VND(-0.02%), IDR(-0.03%) all weakened.
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• USD/INR moved around 84.70~84.74, weakened compared to last week(-0.24%)

• On December 6, the RBI held its policy rate at 6.5% for the eleventh straight time, citing renewed 

inflationary pressures and a third-quarter rebound in activity. It trimmed its FY2025 growth forecast from 

7.2% to 6.6% and raised its inflation projection from 4.5% to 4.8%.

• On December 6, the RBI held its policy rate at 6.5% for the eleventh straight time, citing renewed 

inflationary pressures and a third-quarter rebound in activity. It trimmed its FY2025 growth forecast from 

7.2% to 6.6% and raised its inflation projection from 4.5% to 4.8%.

• FPI net bought in equity and bond market

⁃ Equity: Net bought(12/2~12/5 cumulative: $0.30 bil), SENSEX rose (+2.39%) 

⁃Bond: Net bought(12/2~12/5 cumulative: $967.01 mil), bond yield dropped(10y, 6.75%, -8.40bp)

Against the backdrop of prolonged RBI tightening and inevitable growth deceleration including weakened 

investment, further fall down of USD/INR appears increasingly elusive as the dollar retains its strength on the 

back of U.S. economic outperformance. However, ongoing RBI interventions and renewed foreign inflows are 

likely to cap any significant upward move in the exchange rate. (Expected range 84.4~84.8) 
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• Last week USD/VND(market rate) moved around 25,372~25,405, weakened compared to last week(-0.02%).

• SBV announced central rate at 24,255(12/6), weakened compared to last week (-0.02%)

•Despite robust economic indicators, the VND continued to weaken, as the Yuan plummeted to its lowest level in a 

year due to U.S. –China tensions and weak domestic demand

•November’s Manufacturing PMI stood at 50.8, maintaining expansion but slowing compared to the previous month. 

November’s CPI rose by 2.77% (Yoy), while exports and imports grew by 8.2% and 9.8% (Yoy), respectively, resulting 

in a trade surplus of USD 1.067 billion. Industrial production and retail sales increased by 8.9% and 8.8% (Yoy), 

respectively.

• FPI net sold (6.24 mil)

-VN index rose (+1.57%), VNIBOR3M was 4.8% (+25bp)

•With China’s deflation risks expected to persist and Trump’s tariff threats potentially hitting exports, the VND is 

expected to maintain an upward trend in exchange rates. (Expected Range: 25,290~25,470)
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• Last week, USD/IDR(market rate) moved around 15,850~15,940, Weakened compared to last week(-0.03%)

• The USD index rose on Trump’s de-dollarization warnings, initially weakening the IDR. However, Federal 

Reserve Chair Powell’s positive assessment of the U.S. economy, citing strong fundamentals and improved 

inflation, along with intervention by Indonesia’s central bank, helped the IDR rebound.

• Indonesia’s November CPI rose by 1.55% (Yoy), lower than the previous figure, indicating eased inflationary 

pressures and slightly cooled economic activity.

• FPI net bought in equity market and bond market over 5 trading days.

-Equity: net bought (12/2~12/6 cumulative: $66.75 mil), Jakarta Stock index rose (+3.77%) 

-Bond: net bought (12/2 58.6 mil, no data (12/3~12/6), Bond yields rose (10y, 6.92%, +4.90bp) 

• With the U.S. November non-farm payrolls data aligning with market expectations, hopes for a December Fed rate 

cut remain intact. As such, the IDR exchange rate is expected to decline. Active intervention by Indonesia’s central 

bank to stabilize the exchange rate is anticipated in December(Expected Range: 15,700 ~ 16,010) 
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Major Price Variations in Global Markets

Source : Bloomberg, Datastream, Solution & Trading Center
1) Periodical fluctuation rates in ‘FX’ categories mean appreciation(+) or depreciation(-) compared to dollar
2) ‘Rates’ categories mean Treasury 10 year yield, fluctuation rate is in bp (=0.01%) measure.
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